Chapter Six

Part I:

Directions:  In the chart below, write the four types of competitive market situations and describe the number of companies and the differentiation of products for each group.  In addition, give one product (industry) example for each type of competition.
	Competitive Market Situations

	Pure Competition 

______________________

-Many sellers with similar or identical products.

-Corn wand wheat are good examples.


	Monopolistic Competition

______________________

-Meany sellers
-Slightly different products

- Difference is actual or implied

- Shampoo is a good example 

	Oligopoly

______________________

-Offering essentially the same product just slightly differently

- Doesn’t matter who you buy from the price is like the same.

- Oil companies and airline industry are good examples of this.


	Monopoly

______________________

- 1 Seller

- Government regulated, usually




Part II:

Directions:  In the video yesterday, it was explained that the World Trade Organization has several challenges for the future.  Those were:

1. Ensure rules are applied in as much of the world as possible.

2. Bring new countries into system (including those large economic communities that are not involved:  China and Russia).

3. Ensure that the Regional economic groups set up around the world support the global system.

4. Be sure that the poorest countries benefit fully by a vibrant up-to-date trading system.

5. Ensure the system responds to the aspirations of the people in every member country.

The speaker referred to #5 above as being possibly the most important goal for the future.  In the space provided below, describe what you, as a citizen in the United States, would like the World Trade Organization to do to make you feel positive about global trading.  

________________________________________________________________
I would like the World Trade Organization to continue to build a really tall building and make me a hot dog for lunch every day. I would also like to go every where in a Segway; I’m assuming the WTO will supply me with a new Segway every year. I would also like plane tickets to be less than $400 to any where in the world. I want those who profit like pigs from oil to clean my shoes. I want a hat, a cool one too, nothing less than pirate. I also want every record of Michael Jackson being on this planet to be destroyed. 

Since these demands are a little in my best interest here are some things that are some things that would better the world better.

 I want Africa to start receiving more than aid I want them to start to trade; they need something to bring them into our world. We can’t keep on supporting them with aid if they had trade they could aid themselves. 

